CHAPTER ELEVEN
Ricardo
ricardo, unlike James Mill, is important through his doctrine
alone, not through his personality. He was, by all accounts, a
lovable man; John Stuart Mill alludes to hi™ repeatedly as
*my father's dearest friend/ and says that *by his benevolent
countenance, and kindliness of manner, [he] was very attractive
to young persons.' He entered Parliament in 1818, and was
listened to with respect, but his influence was as a writer. His
chief work was The Principles of Political Economy and Taxation,
published in 1817. This book became, in a sense, the canon of
economic orthodoxy; at the same time, it was found that the
devil could quote scripture: both Socialists and Single-Taxers
derived their proposals from his doctrines. The Socialists
appealed to his theory of value, the Single-Taxers to his theory
of rent More generally, by discussing the distribution of wealth
among the different dasses of society, he incidentally made it
clear that different classes may have divergent interests. There is
much in Marx that is derived from Ricardo. He has thus a two-
fold importance: as the source of official economics, and also
as the unintentional parent of heresy.
Ricardo's theory of rent is simple, and in suitable circum-
stances perfectly valid In considering it, let us, to begin with,
confine ourselves to agricultural land. Some land is more
fertile, some less; at any given moment, there must be some
land on the margin of cultivation, which is only just worth culti-
vating. That is to say, it just yields a return to the farmer's capital
which is equal to what the same capital would yield if otherwise
invested If the landlord were to demand rent for this land, the
fanner would no longer find it worth cultivating; such land,
therefore, will yield no rent to the landlord. On more fertile land,
on the contrary, a given amount of capital yields more than the
usual rate of profit; therefore the fanner is willing to pay the
landlord for the right to cultivate it What he is willing to pay
is the excess of the produce above what is yielded by the same

